The management's discussion and analysis is not a required part of the basic financial statements but is
supplementary information required by accounting principles generally accepted in the United States of
America. We have applied certain limited procedures, which consisted principally of inquires of management
regarding the methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Department's basic financial statements. The supplementary information included in the
accompanying schedules is presented for purposes of additional analysis and is not a required part of the basic
financial statements. The supplementary information included in the accompanying schedules has been
subjected to the auditing procedures applied by us in the audit of the basic financial statements and, in our
opinion, based on our audit, is fairly presented in all material respects in relation to the basic financial
statements taken as a whole.

The information presented in the Other Information section is presented for purposes of additional analysis
and is not a required part of the financial statements. Such information has not been subjected to the auditing
procedures applied to the audit of the financial statements, and accordingly, we express no opinion on it.
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September 21, 2007
Charlotte, North Carolina









UNIVERSITY OF SOUTH CAROLINA

DEPARTMENT OF ATHLETICS - COLUMBIA CAMPUS

Management’s Discussion and Analysis, continued

Changes in Net Assets

For fiscal year 2006-2007 operating revenues increased, over the preceding year, as a result of increased
admissions, specifically football season ticket prices. Other factors in increased operating revenues was due
to an increase in conference revenue share, athletic related student fees, spring game and bowl revenues, as
well as premium seating in fiscal year 2007 over 2006. The increase in non-operating revenues was primarily
due to an increase in Gamecock Club contributions from fiscal year 2006 to 2007.

The increase in operating expenses can be attributed to mainly increased personnel.

Other contributing

factors include travel, supplies, utilities, and equipment. The increase in transfers from fiscal year 2006 to
2007 is due to transfer of funds for capital projects (Equestrian Farm, Academic Center) and debt service

obligations.

Revenues:
Operating revenues
Non-operating revenues
Total revenues
Expenses:
Operating expenses
Non-operating expenses
Transfers, net

Total expenses
and transfers

Increase(Decrease) in net assets
Net assets, beginning of year

Net assets, end of year

Increase/ Percent

2007 2006 Decrease Change
$ 45,943,709 $ 38,426,613 $ 7,517,096 19.56 %
14,600,822 13,631,644 969,178 710 %
60,544,531 52,058,257 8,486,274 16.30 %
51,515,157 48,516,433 2,998,724 6.18 %
72,443 64,074 8,369 13.06 %
5,579,814 4,517,840 1,061,974 2350 %
57,167,414 53,098,347 4,069,067 7.66 %
3,377,117 (1,040,090) 4,417,207 424.69 %
3,350,837 4,390,927 (1,040,090) 23.68 %
$ 6,727,954 $ 3,350,837 $ 3,377,117 100.78 %




UNIVERSITY OF SOUTH CAROLINA
DEPARTMENT OF ATHLETICS - COLUMBIA CAMPUS

Management’s Discussion and Analysis, continued

Summary of Cash Flows

The final statement presented is the Statement of Cash Flows. The Statement of Cash Flows presents detailed
information about the cash activity of the Department during the year. The statement is divided into sections.
One section presents the operating cash flows and shows the net cash used by the operating activities of the
Department. Another section presents cash flows from investing activities. Other sections show the interest
received on investment and endowment funds, cash flows from non-capital financing activities, and net
transfers to the University and reflects the non-capital financing activity amounts. The last section reconciles
the net cash used to the operating income or loss reflected on the Statement of Revenues, Expenses, and
Changes in Net Assets.

Capital Asset and Debt Support

The Department engaged in several capital construction projects in the fiscal year ended June 30, 2007. The
Department funded approximately $2.8 million toward construction and capital improvement projects.
Construction projects consisted of $800,000 spent on the initial preparations for the academic center
scheduled to open in the fall 2009. Williams Brice stadium improvements consist of approximately $406,000
toward the renovation of the stadium elevator, $490,000 toward the football training room renovation, and
$195,550 to painting the stadium light towers. Approximately $235,000 was spent on the Thomas Cooper
Library to provide a temporary academic center until the new center is completed. An additional $700,000
was set aside to purchase Onewood Farm, which is the home of the University of South Carolina Equestrian
team. In addition the Department continues to fund debt service payments for additions made to Williams
Brice Stadium and for construction of the Colonial Center. As mentioned above these payments are not
reflected within the Department Statement of Revenues, Expenses, and Changes in Net Assets, but rather they
are included in the University’s statements. Additional contributions to debt service amounts, funded by the
Department, in excess of the bond fee collected on football and men and women’s basketball tickets totaled
$970,000 for fiscal year 2006-07.

Economic Outlook

The Department is not aware of any currently known facts, decisions, or conditions that are expected to have
a significant effect on the financial position or results of operations during the fiscal year beyond those
unknown variations having a global effect on all types of business operations. The Department’s overall
financial position remains strong. Certain budgetary actions have been implemented to improve the annual
net income results for future years. The Athletics Department has also initiated a capital fund campaign for
future capital construction projects that will assist in improving its overall financial performance. The
Department will maintain a constant review over resources to maintain its ability to react to internal and
external issues.



UNIVERSITY OF SOUTH CAROLINA
DEPARTMENT OF ATHLETICS - COLUMBIA CAMPUS

Statement of Net Assets
For the year ended June 30, 2007

Assets

Current assets:

Cash and cash equivalents $ 21,278,641
Accounts and notes receivable, net of allowance of $2,363 1,719,963
Accrued investment and endowment income receivable 1,840,327
Pledges receivable, net of allowance of $110,000 2,042,880
Prepaid expenses 32,777
Advance to other funds, current portion 500,000

Total current assets 27,414,588

Noncurrent assets:

Notes receivable 3,000,000
Advance to other funds, noncurrent portion 3,000,000
Total noncurrent assets 6,000,000

Total assets

©+

33,414,588




UNIVERSITY OF SOUTH CAROLINA
DEPARTMENT OF ATHLETICS - COLUMBIA CAMPUS

Schedule of Gamecock Club Expenditures — Budget to Actual

Grant-in-aid:
Tuition and fees
Lodging
Meals
Books
Summer school
Vacation meals and lodging

Total Grant-in-aid

Recruiting:
Coaches' recruiting
Prospects travel and maintenance
Brochures and printing
Other recruiting
Operations:
Club operations
Academic support services
Student wellness program
Junior Gamecock Club
Airplane operations
Sports medicine
Non-budgeted expenses

Total recruiting/operations

Total Grant-in-aid and
recruiting/operations

For the year ended June 30, 2007

Original

and Variance -

Final Positive
Budget Actual (Negative)
$ 5,196,444 $ 3,920,262 $ 1,276,182
1,306,080 1,365,661 (59,581)
874,699 868,327 6,372
370,302 378,792 (8,490)
311,748 1,137,466 (825,718)
130,482 258,974 (128,492)
8,189,755 7,929,482 260,273
504,714 418,550 86,164
316,696 229,485 87,211
59,999 67,646 (7,647)
26,010 29,362 (3,352)
2,375,657 2,403,737 (28,080)
867,475 968,839 (101,364)
158,022 117,748 40,274
27,928 38,112 (10,184)
653,400 786,672 (133,272)
957,025 1,052,310 (95,285)
- 116,377 (116,377)
5,946,926 6,228,838 (281,912)
$ 14,136,681 $ 14,158,320 (21,639)
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OTHER INFORMATION
(Unaudited)

Typical Department of Athletics Format as distributed during the fiscal year to the Board of Trustees



UNIVERSITY OF SOUTH CAROLINA
DEPARTMENT OF ATHLETICS - COLUMBIA CAMPUS

Schedule of Revenues — Undesignated/Departmentally Designated Funds
For the year ended June 30, 2007

Departmentally

Undesignated Designated Totals
Revenues:
Admissions:
Football $ 16,044,718 $ 16,044,718
Basketball 1,916,540 1,916,540
Olympic sports 692,899 692,899
Total admissions 18,654,157 18,654,157
Guarantees:
Football 250,000 250,000
Olympic sports 7,500 7,500
Total guarantees 257,500 257,500
Student athletic fees 1,197,375 1,197,375
Gamecock Club:
Regular members contributions 13,159,798 13,159,798
Junior members contributions 36,046 36,046
Credit card revenue 165,000 165,000
Gifts in kind 392,850 392,850
Total Gamecock Club 13,753,694 13,753,694
Endowment income 104,079 104,079
Investment income 686,685 686,685
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UNIVERSITY OF SOUTH CAROLINA
DEPARTMENT OF ATHLETICS - COLUMBIA CAMPUS

Schedule of Revenues — Undesignated/Departmentally Designated Funds, Continued
For the year ended June 30, 2007

Premium seating:
Club seats
Suite seats
Zone seats
Arena founders seats

Total premium seating
Southeastern Conference share
Gifts

Other:
Football radio and television rights
Basketball radio and television rights
Programs, souvenirs and concessions
Mailing fees
Royalties
Corporate sponsorships
Miscellaneous

Total other

Colonial Center non-athletic events
revenues

Outside sources:
USC Lettermens Association

Total revenue

Departmentally

Undesignated Designated Totals
606,750 606,750
783,280 783,280

1,124,075 1,124,075
163,500 163,500
2,677,605 - 2,677,605
11,081,989 - 11,081,989
157,314 64,050 221,364
1,895,888 1,895,888
631,963 631,963
857,214 857,214
263,985 263,985
363,967 363,967
611,356 611,356
1,958,143 1,958,143
6,582,516 - 6,582,516
5,327,567 - 5,327,567
46,403 - 46,403

$ 60526884 $ 64,050 $ 60,590,934
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UNIVERSITY OF SOUTH CAROLINA
DEPARTMENT OF ATHLETICS - COLUMBIA CAMPUS

Schedule of Expenditures and Transfers —
Undesignated/Departmentally Designated Funds, continued

Expenditures:
Personnel

Grants (Scholarships)
Team travel

General travel
Recruiting

Game services
Supplies and uniforms
General administration
Other services
Guarantees

Total

Colonial Center non-athletic events
Outside services:
USC Lettermens Association

Total expenditures

Transfers:

University general scholarships
University band

Debt service

Colonial Center non-athletic events
Capital Projects

Other

Total transfers

Total expenditures
and transfers

For the year ended June 30, 2007

Departmentally

Undesignated Designated Totals
$ 15,840,046 $ 94,593 $ 15,934,639
7,929,482 7,929,482
3,214,558 3,214,558
413,535 4,492 418,027
745,043 745,043
2,412,301 1,029 2,413,330
1,434,096 7,489 1,441,585
10,284,752 1,316,579 11,601,331
1,224,730 8,394 1,233,124
2,104,588 - 2,104,588
45,603,131 1,432,576 47,035,707
4,551,893 4,551,893
46,403 - 46,403
50,201,427 1,432,576 51,634,003
250,000 250,000
483,780 72,547 556,327
970,000 970,000
310,422 310,422
2,826,963 666,102 3,493,065
2,026,315 (2,026,315) -
6,867,480 (1,287,666) 5,579,814
$ 57,068,907 $ 144910 $ 57,213,817
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UNIVERSITY OF SOUTH CAROLINA
DEPARTMENT OF ATHLETICS - COLUMBIA CAMPUS

Schedule of Changes in Fund Balances —

Undesignated/Departmentally Designated Funds
For the year ended June 30, 2007

Departmentally

Undesignated Designated Total
Fund balances, beginning of year $ 3,114,264  $ 236,573 $ 3,350,837
Excess of revenues over (under)
expenditures and transfers 3,457,977 (80,860) 3,377,117
Fund balances, end of year $ 6572241 $ 155,713 $ 6,727,954
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UNIVERSITY OF SOUTH CAROLINA
DEPARTMENT OF ATHLETICS - COLUMBIA CAMPUS

Schedule of Expenditures and Transfers — Departmentally Designated Funds
For the year ended June 30, 2007

Reserve and

Replacements Totals
Expenditures:
Personnel 3 - $ -
Grants
Team travel
General travel
Recruiting
Game services
Other services 8,394 8,394
Supplies and uniforms 7,489 7,489
General administration 1,271,933 1,271,933
Guarantees - -
Total expenditures 1,287,816 1,287,816
Transfers 738,649 738,649
Total expenditures
and transfers $ 2,026,465 $ 2,026,465
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UNIVERSITY OF SOUTH CAROLINA
DEPARTMENT OF ATHLETICS - COLUMBIA CAMPUS
CAROLINA CENTER - NON-ATHLETIC EVENTS

Schedule of Revenue, Expenditures and Transfers
For the year ended June 30, 2007

Revenues:

Ticket sales and rental charges $ 2,597,805
Arena suites 972,030
Concessions 582,773
Corporate sponsorships 1,033,419
Investment income 24,208
Other 141,540

Total revenue 5,351,775

Expenditures:

Personnel 1,354,869
Travel 45,204
Event services 1,798,129
Supplies 173
General administration 1,353,518
Total expenditures 4,551,893
Excess of revenue over expenditures 799,882
Transfers:
Transfers to the University:
Capital projects 555,422
Transfers from the University:
Parking (245,000)
Total net transfers 310,422
Excess of revenue over expenditures and transfers $ 489,460
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN' ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

Mr. Richard H. Gilbert, Jr., CPA
Deputy State Auditor

State of South Carolina
Columbia, South Carolina

We have audited the financial statements of The University of South Carolina Department of Athletics —
Columbia Campus (the Department) as of and for the year ended June 30, 2007 and have issued our report
thereon dated September 21, 2007. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Department's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Department's
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
Department's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on a
timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the Department's ability to initiate, authorize, record, process, or report financial data
reliably in accordance with generally accepted accounting principles such that there is more than a remote
likelihood that a misstatement of the Department's financial statements that is more than inconsequential will not
be prevented or detected by the Department's internal control.

A material weakness, is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the Department's internal control.

Our consideration of the internal control over financial reporting was for limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Department's financial statements are free of
material misstatements, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

We noted certain matters that are reported to management in our letter of comment included on the following
page.

This report is intended solely for the information and use of the audit committee, management, others within
the Department, the State Auditor's office and is not intended to be and should not be used by anyone other
than these specified parties.

(W/uj Ce ren o ///aaf #A

September 21, 2007
Charlotte, North Carolina



LETTER OF COMMENT

There were no material weaknesses noted in the Department's system of internal control and we have
communicated to management that fact in an exit conference. However, during our examination we noted a
couple of issues that should be addressed:

1) While examining a sample of Gamecock Club pledge cards, we noted numerous instances where
the pledge card had not been signed by the donor. In order for the pledge to be binding the donor
must sign the card. We recommend in the future all pledge cards received unsigned be returned to
the donor for signature. We also recommend more emphasis be placed on timely collection of
pledges in accordance with Gamecock Club policies and procedures.

Previous Year Comments

Item number 1 above is a repeat comment from the previous year and will be addressed in the
fiscal year 2007-08.





